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noted following 
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A) French say they support Diem and wish to help ' strengthen his 




position yet effect; of their present position in this crisis may be Jreirerse . } i 
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By their relatively lenient position toward the sects and their negative action 
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(Sang and police headquarters) grounds avoid bloodshed particularly French'#?' ^ 
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civilian and military , they are in, effect assisting and safeguarding sects} i. ^ 
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particularly Binh .Xuyen, which they helped nourish and have only Just ceased ' 
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to provide with money ..and arms. v It. does not seem - French have , yet tried 
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exercise the reduced but existing 1 influence one would expect 'they should - s tillv 
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have with sect leaders 'and organizations# * 1 • * / . ' }<v! 
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B) . French have so far opposed any suggestion or plan that would weaken. 
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'hinder. or embarrass Bay Vien or the Binh Xuyen. Review pf recent cables lead 
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toward Binh Xuyeh. 
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French tell us Diem does not have me^s toy take on . Binh Xuyen ^ it would appear 
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a b least, numerically he has much more strength in; Saigon area than Bay Vien./ 
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stopped' from using his strength, 
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.* .. been. done to prevent sects fixim reinforcing their positions, in callously ’ 

• . : •/triy'ihg biockade food -.st^plies, Saigon ii.and/intimi^ i In meaniis^ 
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French presumably continue to hold vhiphand in viev of their control of 

. • 

logistic support for national army battalions vhich may have only limited 
supplies. (This important situation is not clear here.) 

C) It would appear that Diem's success in peacefully solving or 
alleviating sect problem will depend to large degree on positive support and 
assistance from French and Bao Dad. 


2. We would like evaluation (A) above factors; (b) Ely's estimate 
paragraph 6 Saigon's 4292 "crucial point government does not have sufficient 
forces crush rebels everywhere and within short period" and ''South Vietnam now 

in revolutionary period"; (C) real effect on situation of Cao Dai military 

* * 

rallying to Diem, at least as of this time; and (D) whether any indications 
France and the United States should anticipate having to assist Vietnamese 
Government in moving in and distributing food supplies if the sect blockade of 
Saigon becomes critical and effective. 
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